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MEMORANDUM

TO: Needham Retirement Board
FROM: John W. Parsons, Esq., Executive Director
RE: Approval of Funding Schedule

DATE: December 8, 2022

This Commission is hereby furnishing you with approval of the revised funding schedule
you recently adopted (copy enclosed). The schedule assumes payments are made on
July 1 of each fiscal year. The schedule is effective in FY23 (since the amount under the
prior schedule was maintained in FY23) and is acceptable under Chapter 32.

The revised schedule reflects a reduction in the investment return assumption from 6.50%
to 6.25%. The schedule also reflects an increase in the COLA base from $14,000 to
$16,000.

If you have any questions, please contact PERAC's Actuary, John Boorack, at
(617) 666-4446, extension 935.
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SECTION 3 - CHAPTER 32 OF M.G.L. APPROPRIATIONS
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Exhibit 3.1 - 30-Year Forecast of Annual Appropriations

Flsca] i ]ncrease e Actuanal

To’ca[ Empioyer over Prior,

Em‘ployer' E ;‘ Paymentof

Year : ) Net 3{8){c) - : Accrued
Endmg Normal Cost” - .- UAL " Transfers ._".r ‘Cost. - Year. ‘ _ Liability:
2023 $3964641  $7,066720  $375736  $11,407,097 $75,896,179
2024 3,980,105 . 7,669,555 670,005 12,319,665  8.00%  73,355482
2025 4,104,678 8530553 670,006 13306236  B.00% 70,034,804
2026 4,227,644 9,101,530 670,005 13999179  5.22% 65,618,674
2027 4,320,996 9,465,591 670,006 14456592  3.27% 60,338,199
2028 4,457,192 9,844,215 670005 14971412  356% 54,352,429
2029 4,580,981 10,237,983 670,005 15488360  3.46% 47,602,272
2030 4733241 10,647,503 670,005 16,050,749  3.63% 40,024,343
2031 4866974 11,073,402 670,005 16,610,381  3.49% 31,550,670
2032 5015950 11516338-. 670005 17,202,203  356% 22,108,385
2033 5,157,542 11,978,993 670,006 17,804,540 3.50% 11,619,390
w034 5310378 . - ' 670005 . 5980383 -66.41% :
2035 5,465,179 . 670,005 6135184  2.59% -
2036 5,623,234 . (670005 6293239  258% .
2037 5801,482 - 670,005  6A47LA87  2.83% .
2038 - | 5ess7e4 - . 670005 B655799  285% -
'2039° 6,167,382 - 670,005 6,837,387  2.73% .
. 2040 . 6,357,107 . _.e70005 - 7027412  277T% . -
2041 6,561,588 - 670,005 7,231,503  2.91% -
2042 6763200 . . - . 670005 . 7433205  279% . -
2043 . 6974983 _ 670,006 7,644,988  2.85% -

. 2044 - 7,204,584 . 670,005 7,874,580 - 3.00% -
2045 7,447,786 - 670,005 117,791  3.09% -
2046 7,741,231 - - - - 670,005° 8881236  3.25% -
2047 7,672,041 . 670,005 8,642,046  3.11% .
2048 8243010 . - - 670005 - 8913015  3.14% ;
2049 8,538,885 C 670,005 0,208,890  3.32% .
2050 8825007 . ..- . - 670005 ~ 0495012  3.41% -
2051 9,125,883 . | 670,005 9,795,888  3.17% o
2052 9,437,454 - . 670,005 10,107,459  3.18% -
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